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NSAE-00 RSC-01 PRS-01 PA-01 USIA-06 /036 W 

027302 
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CONFIDENTIAL ROME 17202 

E.O. 11652: N/A 
TAGS: EFIN, IT 

SUBJECT: US-ITALY DOUBLE TAXATION CONVENTION 

REF: A. ROME 17056 B. HENG-SACCHET TELECON OF DECEMBER 1 1 

PASS TREASURY FOR NATHAN GORDON AND DONALD HENG 

1. GOI MINFINANCE AND MINISTRY FOREIGN AFFAIRS CONCUR 
WITH CHANGE OF LANGUATE IN PARAGRAPH 4 (PARA 6) OF 
REFTEL RE DRAFT JOINT PRESS COMMUNIQUE, AS FOLLOWS: 
QUOTE: THE LOCAL TAX ON INCOME OWED IN ITALY BY US 
RESIDENTS OR CORPORATIONS SHALL BE APPLIED ON THE 
BASIS OF THE ANNUAL TAX DECLARATION OF THE AFOREMEN- 
TIONED RESIDENTS OR CORPORATIONS. SUCH TAX IS NOT 
SUBJECT TO ANY WITHOLDING AT THE SOURCE.END QUOTE. 

2. CHANGES HAVE BEEN MADE AT US SUGGESTION TO AVOID 
POSSIBLE AMBIGUITY IN EARLIER ENGLISH TEXT RE NON- 
APPLICABILITY OF ANY WITHHOLDING REQUIREMENT ON 
ROYALTIES WHICH MAY BE SUBJECT TO ILOR. VOLPE 
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